Security Agreement

1.
Names.  _____________________, Buyer, grants to _________________________, Seller a security interest in secured property (the "Secured Property"), which consists of:

__  The property listed in attached Schedule A.

__  Any additional tangible personal property that Buyer now owns or later acquires in connection with Buyer's business, including replacement inventory.

2.
Security for Promissory Note.  Buyer is granting this security interest to secure performance of a promissory note that Buyer executed on ________________________________ as partial payment for certain business assets. The promissory note obligates Buyer to pay Seller $ ________ with interest at the rate of __% a year, on the terms stated in the promissory note.

3.
Financing Statement.  Buyer will sign a financing statement and other papers that Seller reasonably requests to protect Seller's security interest.

4.
Use and Care of the Secured Property.  Until the promissory note is fully paid, Buyer agrees to:

__  A.
Keep the Secured Property at ____________________________ and use it only in the operation of the ________ business.

__  B.
Maintain the Secured Property in good repair.

__  C.
Not sell, transfer or release the Secured Property unless Seller consents. Buyer may sell inventory in the ordinary course of Buyer's business, but will reasonably renew and replenish inventory to keep it at its current level.

__  D.
Pay all taxes on the Secured Property as taxes become due.

__  E.
Insure the Secured Property against normal risks, with an insurance policy that names Buyer and Seller as beneficiaries.

__  F.
Deliver to Seller a copy of the insurance policy and periodic proof that Buyer has paid the premiums.

__  G.
Allow Seller to inspect the Secured Property at any reasonable 
time.

5.
Buyer's Default.  If Buyer is more than ten days late in making any payment required by the promissory note or if Buyer fails to correct any violations of paragraph 4 within ten days of receiving written notice from Seller, Buyer will be in default.

6.
Seller's Rights.  If Buyer is in default, Seller may exercise the remedies contained in the Uniform Commercial Code for the State of _________________ and any other remedies legally available to Seller. Seller may, for example:

__  A.
Remove the Secured Property from the place where it is then located.

__  B.
Require Buyer to assemble the Secured Property and make it available to Seller at a place designated by Seller that is reasonably convenient to Buyer and Seller.

__  C. 
Sell or lease the Secured Property, or otherwise dispose of it.

7.
Notice to Buyer.  Seller will give Buyer at least ten days notice of when and where the Secured Property will be sold, leased or otherwise disposed of. Any notice required here or by statute will be deemed given to Buyer if sent by first-class mail to Buyer at the following address:

_________________________________

_________________________________

_________________________________

Dated: _______________________________

SELLER




BUYER

Name of Business: ______________
Name of Business: _______________

a ____________________________
a ____________________________

By: __________________________
By: __________________________

Printed Name: _________________
Printed Name: __________________

Title: _________________________
Title: _________________________

Address: ______________________
Address: _______________________

______________________________
______________________________

______________________________
______________________________

Attachment 1

This is an attachment to the Security Agreement given by ________________________, Seller, to ________________________, Buyer.

The Secured Property consists of the following:

____________________________________________________

____________________________________________________

____________________________________________________

Date: ___________________

SELLER




BUYER

Name of Business: ______________
Name of Business: _______________

a ____________________________
a ____________________________

By: __________________________
By: __________________________

Printed Name: _________________
Printed Name: __________________

Title: _________________________
Title: _________________________

Address: ______________________
Address: _______________________

______________________________
 ______________________________

______________________________
______________________________

